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CENTRA L I NTElltlBf 1 W AGENC Y 
' WASHINGTON 25, D, C. 



m 



M May 1962 



MEMORANDUM FOR THE RECORD: ' . ‘ '" 

SUBJECT: Arthur James Balletti^t al » Unauthorized Publication 
«*■ Uoo of Communication* 



1. Thin memorandum for the record is prepared at the 
request of. the Attorney General of the United States following a 
complete oral briefing of him relative to a sensitive CIA operation 
conducted durmg the period approximately Amho M. I960 to May 
A9ol. In August I960 the undersigned was approached by Mr. 

'/I Uifl Prtll n a. v-'v • . - • * 
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Richard Dxssell then Deputy Director for Plans of CIA to explore 
Uie possibility of mounting this sensitive operation against ^idcl in .l|!>< r > 1 5 
Castro. It was thought that certain gambling intercsta which l»ad 
formerly been active in Cuba might be willing and able to assist 
and further, might have both intelligence assets in Cuba and 
. communications between Miami, Florida and Cuba. Accordingly, 

Mr. Robert Maheu, a private investigator of the firm of Maheu 
and King was approached by tho undersigned and asked to establish 
contact with a member or members of the gambling syndicate to , 4U . 

. explore their capabilities. Mr. Maheu was known to have account* ) kl B 
with several prominent business men and organizations in the V 

Jnued States. Maheu ‘was to make liic approach to tho syndicate ^ 
as appearing 'to represent big business organizations which wished ’• 
t° protect their interests in Cuba. Mr. Maheu accordingly mot 
and established contact with one John Rossolli of Loo Angeles. 

Mr. Rosoelli showed interest in the possibility and indicated ho 
had come contacts in Miami that he might use. Maheu reported 
that John Rosselli said he was not interested in any remuneration 
but would seek to establish capabilities in Cuba to perform the 
desired project. Towards the end of S e pte mbe r Mr. Maheu and 
Mr. Rosselli procecded.to Miami where, as reported r _JMahou-wa& 

‘3 VI ? r /;'» rl Co ^ ? n 
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AV1UU1U v/aere, as reportear^la^^-was 

3A t introduced to Sam Giancana of Chicago. Sam Giancar a arranged^— (? * 

\y /Q ~ ^ a ^ eu an '^ Rosselli to meet with a "courier" who was •jjjpQ 
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and forth to Havana. From information received back by tho 
courier tho proposed operation appeared to bo fcaoiblu and it 
was decided to obtain an official Agency approval in this regard. 

A figure of one hundred fifty thousand dollaro was sc£ by the Agency 
ao a payment to be made on completion of the Qpci’ation and to be 
paid only to the principal or principals who would conduct the 
operation in Cuba. Maheu reported that Roooclli and Giancana 
emphatically stated that they wished no part of any payment. Tito 
undersigned then briefed the proper senior officiate of this Agency 
on the proposal. Knowledge of this project during its life was kept 
to a total of^oix personal and never became n part of tho project 
current at the jdme for tbv invasion of Cuba and there ware no 

the project nor were there other written documents 
TM^roject was duly orally approved by the said ^ 
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Rossclli and Maheu opent considerable time in Miami 
talking with the courier. Sam Giancana was present during parts 
, these meetings. Several months after this period Maheu told me 
Sam devic e in the 

At that time it was reported to me that Maheu pasl_„ „ 

over So one E dw ard Du Boise, another private investigator. It 

that Arthur James Ballctti was .discovered in the act of /j 
installing the listening device and was arrested by tho Sheriff in > 

. Kao Vegas, Nevada. Maheu reported to me that ho had referred 

the matter to Edward Du Boise on behalf of Sam Giancana. At the 

time of the incident neither this Agency nor the undersigned knew 
. proposed techni cal installation. Maheu stated that Sam - 

Giancana thought that i gh t know of the proposed 

operation and might pass on the~iiiformation to ISSIISRISW 

At the time that t& B 

to tho undersigned he reported ho was under surveillance by agents 
of the federal Bureau of Investigation* who, ho thought* were 
exploring his association with John Plossclll and Sam Giancana 
I incident to the project. I told Maheu that if ho was formally ap- 
./ proachcd by the FBI, he could refer them to me to be briefed that 
I ho was engaged in an intelligence operation directed at Cuba. 

3. During the period from September on through April 
efforts were continued by Rossclli and Maheu to proceed with the 
operation, Tho first principal in Cuba withdrew and another principal 
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wail nclccled an lino boon briefed to Thu Atlornov i 

t houeand dollar™ wa„ paueod („ o thZ e-Tf '• T "> 

Ho v«» further Xurnluhod with approximate,, „„„ 
viol ' th or communication, equipment to o.tabUeh 1“ " 

between hie headquarter. t„ Miami and aoaote kt Ck i? *■ 
moniefl w * rc ever paid to RosoelU and Giancana ‘^Tu N ° 
paid part of hin expense money during the periods that ^ 

Miami.. After the failure of the invasion of Cuba v/or ? ° Waa 

trough Maheu to Roaeeiii to call off the operation and I ' 3 °T 
was told to tell his princinal thai th* P ation and Rosodii 

. “«r rboueand dinf. r^clp^ exT' ope™ E ' 

definitely v/ithdrawn. W ® operation had been 

ether ' 

er helieved that there wa. other than hu«^ea^a„^.^d^: t C e ,> ^r ,1 

commuiuty in Miami or in Cuba. b P J * 1 th ® Cuban 

, r 'ou^i^a'rj^jr.K stsms r* ,u i 

J never met cither of them. ^ b “ d the project. . 

6 . Throughout the entire period of Hi« . - 

• wao Ulc dominant figure in directing action to the r°h J ° h " R ° Saelli 
Reasonable monitoring of his activities * 1*1-1 U aa Principals* 
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